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THIRD SEMESTER (CBCSS-——UG) DEGREE EXAMINATION
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B.Com. o
o BCM 3B 04-—CORPORATE ACCOUNTING a
Time : Two Hours:and a Half o B R Mammum : 80 Marks
| 'Secf:ion A | o ,

Answer at feast ten éuestions -
Each questaon carries 3 marks.
- All ‘questions can be attended
Overall Cezlmg 30

- L | Mention three methods for x;edemptlon of,debentures. o
-.2. - What is‘"Buy-Béck Oof Shares-? _ |
3. State the advantages of buy- back of shares.
4? '-"What do you mean by redemptién of debentures ?
5. What are the Circumstances for Issuing Bonus Share ?
6. State'the Advanfa'ge's of Issuing Bonus Shares tc; the shareholders.
7. What is right shareq ? ' 7 ‘
‘8. State the Advantages of R1ght Issue to compames |
9. What do you mean by redemption of preference shafe.'
10.. Mention the methods for fedemption of Il)reference‘share capital.
~11. 'What is Slip System of P;)sting ?
12. What is Life Fund ? | ’
13. What is Reversionary Bonus ?
'14. Whatis EPS?
15. What do ybu mean by ﬁarent company ?
| | | o (10 x 3 = 30 marks)

Turn over




: 16 Sun Ltd had 8 000 8 % redeemable preference shares of Rs 25 each, Rs. 20 called up. The company -
"~ decided to redeem the preference shares at 5% premlum by the issue of sufficient number of '
equity. shares of Rs 10 each fully paid up at a. premlum of 10 % Pass Journal entr1es relatmg to E

redemptmn

" Answer at least ﬁve questwns.
_Each question’ carrtes 6 marks_.

Sectic;n B "

Al questwns can be attended.

Overall Cezlmg 30

17, Mentlon the condltlons to be fulﬁlled for redeemmg preference shares

_ 18 Moon Ltd 10 %o, 5000 debentures of Rs. -100 eaeh redeemable at 5 % premium. The" company
o 'j 1ssued 40,000 equity shares of Rs.10 each at 10 %- premlum and 1 000 9% debentures of Rs 100 o

each at par for the 1 purpose of redemptlon Pass Journal entrles

} 19 A company purchased Rs 30 000, 6 % Debentures of 1ts own of Rs. 100 each at Rs. 95 each for -
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1nvestment After 8ix months the debentures were canceélled. Show J ournal entrxes

1

20. State the Funds or Sources for Bonus Issue.

21. Calcu]ate Rebate on B1lls Dlscou__nted as on 31__St 'March? 2017 :

¢

0 ‘Date of Bill - Amount Period of Bill Rate of Discount -
20-01-2017 | 40,000 5 months 16%
10-02-2017 - 20,000 4 months 18%
15-03-2017 © 30,000 2 months 15%

22, The revenue account of LIC showed" a Life fund of Rs. 20 lakhs and the Balance Sheet total of
Rs 45 lakhs on 31-3-2017 before takmg the foIlowmg 1nto consideration

a) A claim of Rs 10,000 was intimated and admitted but not paid during the year.

b) A-claim of Rs. 6,000 'outstanding in the books for 8 years is written back,

¢) Interest on securities accrued Rs 800 but not received durlng the year.

d) Rent on own bulldmg occupled Rs. 2 000

Pass necessary journal entrles for the above omission and rccompute the fund.

23. N et profit for the year. 2010 is Rs. 18 lacs, Net profit for the year 2011 is Rs. 60 lacs. Number of
equity shares outstanding till 30- 09-2010 1s 20 lacs. Bonus issue on 01-10-2011 = 2 (new) : 1 (old).
Calculate EPS for the year 2011 and adjusted EPS for the year 2010

(5 x 6 = 30 marks)




3.

Sectmn C

Answer any two questwns i

Each questzon ca,rrt,es 10 marks

. 24." The Life Fund of L1fe Assurance Company was Rs 86 48 000 as on March 31 2017 rFhe interim
" bonus paid durlng the mter—valuatmn perlod was Rs 1,48,000. The per1od1cal actuarlal valuation
= determmed the net l1ab111ty at Rs. 74,25, 000. Surplus brought forward frOm the prev;ous valuation . -

- was Rs. 8,50,000. The Du'ectors of the company proposed to. carry forward Rs. 9, 31 000 and to
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d1v1de the balance between the shareholders and the pohcyholders in the ratio of 1: 10 :

' Show (a) The Valuatmn Balance Sheet and (b) The dlstrlbution of Surplus e

25 Followmg are the balances of a Commermal Bank as ont 31 3 2018

Rs ’0005_ S

) Parttculars, Rs ’OOOS Partrculars

: 8 50 000 shares of Rs 50 each L 2,.5.0_;_00(_)___ ;'.Salarles 28 500
'. General Reserve 1’,50,00(5- General Expenses 27,500
| Loans a.nd Advances ' 3._1,40,00.(3- Rent Pald; S | 2},’3(_)0 3
Prem;ses " | 1,77“,5()0_ :Di.reotors_fee’ . _1.,800

N " B .Government S'ecurities_. 9,10,0’00‘ Bills_]jiscorlhted 1 36;000

CurrentDeposits | . 11,82,000 hP/L Account | ;1'.2_,500' |
' Savings-Deposits -20,00,000' - Miscellaneous Income 100
Fixed Deposits 10,00,000 | Interim Dividend Paid 10000
Cash in Hand 3,05,000 | |

' Inte'rest, Discount ete. 1,00,000
Money at-Call 62,000

AdjustmentS' - '

1, Prov1de for vad and doubtful debts Rs. 1,000.

2. Rebate on b111s dlscounted Rs. 600,

3. Interest acerued on investment Rs. 6,100.

‘ Prepare Profit and Loss Account .for the year ending 31-3-2018 and Balance Sheet as on that date.

Turn over
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| 26 erte down the entrles for redemptmn of debentures under smkmg fund method

' 27 The fellowmg are the 11ab111t1es and assets of the ho]dmg company 15 Ltd and its submdlary S Ltd.

ason 31st December 2014 :

| Liabilities | HLtd.Rs. [SLtd. Rs. | Assets ~~ |HILtd.Rs. |SLtd. Bs.

: Share Capltal I B Sund_ry_Assets_ - 2,60,000', 2,40,000

Shares of Hs. 10 each | 4,00,000 | 2,00,000 | Investments

S

Profit and Loss Account S0,0QO 20,000 20 000 shares in 73,00,_0(')0

| General Reserve | 40,000 | 16,000 | SLtd
Cu_r_rentL1ab1111:1es?~1-- S 5-4_0,‘0(‘)‘0- : 4,000 ' |
560,000 | 240000 | . | 560,000 | 2,40,000

5H Ltd acqulred the shares of S ‘Ltd. on 31St December 2014 Prepare the Consohdated
Balance Sheet ' : : ‘

(2 x 10 = 20 marks) -




