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FIFTH SEMESTER U.c. DEGREE EXAMINA.TION, NOVEMBER 202r
(C BCSS-ITG)

IJ.Com.

BCM 5B 1 I-FIN]A,NCE . SPECIALIZATION II-J,.IN4NCIAI, MANAGEMENT
(2019 Admissions) .

Time : Two Hours and a Half Maximum : 80 Mal'ks'... Section A
Ansuer at least ter. quest¿oìts.
Eaclt" question can ies B tnarhs
All questions can be attencled.-

Ouerall Ceilin¿ J0.

(Pages : 3)

2,r' .Whàd is composite leveragè ,i'l
4. What is capital rationing?

6. What is righi s issuc ?

8. Explain lock box syste¡¡;',. ì, . ..:

10. What iiòapitat structùià ?

12. What is òcìl¡omic order quantity ?

14. What is re-ordering level ?
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Narne,......,,,..,,..

Reg:. No,,,...,,....,.,..,,..,...,,.,,...,,,.

1. Explain scrip divirlend,

3. Define financial management.

5. What do you m"un b¡r sioù s¡it ?

7. What do you mean by IRR ?

9. What is ABC analysis ?

.l L Define wo¡king capitaì.

13. Brielly explain FIFO mcthod.

15. .Whar is EpS..? . .., .,: . ..

:,.,. (10 x 3 =3Omarks)
Section B

Answer al Ieast five quesLions.
Each queslion carrics 6 marhs.
All question:È èài be atteicJed.

. :.r . . Oueràll Ceiling 80.
16. ExpJain the [unctions offinancia] managemenL.

17. What are the diflþrcnt sourccs ol"workìng crpital ?

18. Enumerate the assumptions ofMM hypoihosis ofLhe ir¡at^.,--âô ¡L^^-.. ^¡..,. ,L¡rcu¡ y ut qtvloend.
'19. WhaL are the considcrations in .forming lhc credit policy o[a f.irm ?
20. What are the mol,ives of holding cash ?

21. Discuss thè.faèto¡s influencirrg 
"upltd b.rdguting clecisions.
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2

A cornpany provides the fbllowing inforrnation.

(i) The carrying costs per unit ofinventory are Rs 10

(ii) The frxed costs per order are Rs 20

(iii) 'Ihe number of units required is 30,000 per year'

(iv) The variable costs per unit ordered are Rs' 2' '

(v) The purchase price per irnit is Rs. 30. , ',. '

Determine the economic order quantity (EOQ)' '

From the foiÌowjng lnformation, calculate average coìlection period

Rs. 1,00,000

Rs.20,000

Rq. 7;Q00

Bills Receivable

Creditors

AB
66.67 50

2óo 1,ooo

.ì b ' ,.6'
,ì. . .. . .:

itð ,f L)
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(5x6=30marks)

Total sales

Cash sales

Sales return

Debtors at the end ofthe year Rs, 11,QQ0

. . Rs. 4,000
.. t . ì .

Rs. 15.000r r.

: ..]. l .ì.'.
.. ,. : Section C i

t 

, 'Answer an1,y t:wo quest¿ons,

Each.qùèstiòn co,n'ies I0 marhs

24. Explain the yarious factols which influence the dividend decision of a firm'

25. f)iscuss capital structure. Enumerate the import¿rnt determinants ofcapital structure.

ation collected from the records of two26. Prepare incori-re statements from the following infmm

companìesAandB. .:.
Particulars

Variable expenses t" a pq¡cqntog" of 
"ul"s

Interest expenses

.. Dégiee,òf operating lèverage ,

Degree offiiancial leverage , , :

lncomc tax rate
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22. A company has an investment oppor.tunity còsting Rs. 40,000 with the following net cash flow

after taxes and before depreciation ;

Year P.V. of Iìe.1 a! 107, P.V. óf Re.1 at 15% Net cash flow

1

2

4

5

6

7

8

9

10

0.909

o:q26

0.751

0.6 83

0,62r

0.564

0.513

0.467

0.424

0.386

0.8 70

0.756

0.65.ì8

0.572

0.497

0.432

0.3 76

O:327

.0.284

'0)247.

7,000

7,0 00

7,000

7,0 00

7,0qq

8p00

10,000

15,000

10,000
.' :ì

4,000,

Using 107o as the cost..gf capital, delermine the follo{1q, -: .,' 
. 
r. . I

(q). . Payback perìod 
, , 

'.1 , '1. ,," . 
,

. . (þ)... .Net Present Value atr107i. discount factor. ì. 
, ,'. .

(c) Profitabilil,y index at 107o discount I'actor.

.:' 1¿) Ìntòrnal rate of retur¡ with the help of l0o/o and 157o discount fãctor'
(2 x L0 = 20 marks)
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