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Section A

Answer at least ten questions.

Each question carries 3 marks.

All questions can be attended.
Qverall Ceiling 30.

What is the fundamental principle of finance ?

What is capital budgeting ?

What is the difference between gross working capital and networking capital ?
What do you mean by cost of capital ?

What do you understand by post pay-back profitability ?

Distinguish between operating and financial leverage.

What is capitgl rationing ?

Explain the net operating income approach.

What is factoring ?

What is accounting rate of return ?

Explain scrip dividend.

What is composite leverage ?

What is stock split ? |
Explain lock box system.

What is ABC analysis ?



Soctmn B _

Answer at __lc,as / _

j'Fach question ccmLes;ﬁ-nzaries,"’-_-- ST
AL que.strmzs can be attended.’ '

Ove: all Cetlmg 50

| “.'_:_-._:DISCllSS the %teps 1nvolved in: capxtai budgetmg px ou,s::
- -What are tho fdctors dctermmmg Workmg capltal rf,qun unents oi a ﬁrm ‘?
o .]prlam the functxons of ﬁnanczal managem_'nﬁ \ |

¢ "The cost of goo _sésoidi:_of Sunrise '-

1. A pro;ect costs Rs 5','_00 000 and yxelds ann.ually a pro{“ .L of Rs. : 80 000 aftor deprec;atlon @ 12% p. a.”
but before ta>. of oO% Calculate pav—back perm'
L ;A‘cbmﬁany.i:s'sues '?'10,000.?10%-.prefe;ré.n_'ce;'_51aai';f |
:':: _Calculate cost oi‘ preference shau. capltal




v '_You are. reqmred to compute

5 ".*-_.'(1) Average rate of return e

_?.(11) NPV at 10% dlscount rate S
(111) Proﬁtablhty mdex at 10% dlscount rate S o

i 26 -' -:: P Ltd ha:; equlty share capltal of Rs 5 00 000 dwxded mto shares of Rs 100 each It wxsheb to ralse.- *
S further capﬂ,al of Rs 8, 00 000 for expanswn The company plans followmg schemes S

-.:a) All cemmon stock

| b) Rs 1 00 000 Equxty shares and Rs 2 00 000 1n 10% Debentures

c) Rs 1 00 000 m_ Equlty shares and Rs 2 00 000 1n 8% Preference share ::apat_'

. CompanysEBITls R?--‘lé?_ﬁ: A

R : X 1s 50% Determme EPS m each plan and comment.
- on the best alternativ | | ' &




