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THIRD SEMESTER (CBCSS—UG) DEGREE EXAMINATION
NOVEMBER 2020 :

B.Com.
BCM 3B 04—CORPORATE ACCOUNTING
Time : Two Hours and a Half | Maximum : 80 Marks
Section A

Answer at least ten questions.

Each question carries 3 marks.

All questions can be attended.
Overall Ceiling 30.

1. Mention three methods for redemption of debentures.
What is Buy-Back Of Shares ?

State the advantages of buy- back of shares.

powo

What do you mean by redemption of debentures ?

5. What are the Circumstances for Issuing Bonus Share ?

6. State the Advantages of Issuing Bonus Shares to the shareholders.
7. What is right shares ?
8. State the Advantages of Right Issue to companies.
9. What do you mean by redemption of preference share.
10. Mention the methods for redemption of preference share capital.
11. What is Slip System of Pt‘)sting ?
12. What is Life Fund ? '

13. What is Reversionary Bonus ?



16.

17.
18.

19,

20.
21.

22,
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Section B

- Answer at least five questions.
Each question carries 6 marks.
All questions can be attended.

" Overall Ceiling 30.

Sun Ltd had 8,000, 8 % redeemable preference shares of Rs. 25 each, Rs. 20 called up. The company
decided to redeem the preference shares at 5 % premium by the issue of sufficient number of
equity shares of Rs.10 each fully paid up at a premium of 10 %. Pass journal entries relating to
redemption.

Mention the conditions to be fulfilled for redeeming preference shares.

Moon Ltd 10 %, 5000 debentures of Rs. 100 each, redeemable at 5 % premium. The company
issued 40,000 equity shares of Rs.10 each at 10 % premium and 1,000, 9 % debentures of Rs. 100

) éach at par for the purpose of redemption. Pass journal entries.

A company purchased Rs. 80,000, 6 % Debentures of its own of Rs. 100 each at Rs. 95 each for

investment. After_six months the debentures were cancelled. Show Journal entries.

|

State ﬁhe Funds or Sources for Bonus Issue.

Calculate Rebate on Bills Discounted as on 315t March, 2017 :

Date of Bill Amount Period of Bill Rate of Discount
20-01-2017 40,000 5 months 16%
10-02-2017 20,000 | 4 months 18%
15-03-2017 30,000 2 months : 15%

The revenue account of LIC showed a Life fund of Rs. 20 lakhs and the Balance Sheet total of
Rs. 45 lakhs on 31-3-2017 before taking the following into consideration :

a) A claim of Rs. 10,000 was intimated and admitted but not paid during the year.
b) A claim of Rs. 6,000 outstanding in the books for 8 years is written back.

¢) Interest on securities accrued Rs. 800 but not received during the year.
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Sectmn C 5 |

Amwer any two quesnona L
Each queetaon carrzes 10 marks N

Show (a) The Va}uatlon Balance Sheet and (b) The dlStI‘Ibutl()n of bm plu

24 Tho Llfo Fund oi Llf’c Assurancc (‘ompany was .RS 86 48 000 as on Mqrch 31 20]7 Thc mtcum B
' “‘bonus pald durmg the mter-vaiuatmn period was Rs 1 48 000 ’l‘ho porlodical aotuaz 1aI va]uatmo o
dctel mmed the net habﬂity at Rs 74 25, 000 Surplus brought forward from Lhc pr cwous valuauon_:
R '. was Rs 8 5{) 000 Thc Directorq of the. company ploposcd Lo can y forwaxd R‘s 9 31 000 and t" -
d1v1de the balance between the shareholdezb cmd the pohcyholders m Lho I‘dtl() of 1 10

2’3 FoHowmg mc thc balances of a bommorcml Bank a8 on 3] 3 2018 :
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| ”.50 000 .shf:ueE :'of Rs oO each
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i _.:Savmgs Dep051ts
| I‘;xechpomts
. .'Cash in. Hand -

et 'Interest Dl‘%C un

: (xovcrnmont SELLH 1tlesﬁ_

_.:f']z'5o ooo |
| 150,000 | Ge
. 20 00,000 |
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Rent Pa1d
.ijlrchors fee _i
:‘_'_EBllls llbcountcd

'_,--P/L Account

] dlarlcs

General Expcnscs

:-.;_Mascellaneou_s__ Inco_me s

nterim Dividend Paid | 1

| 1o0000f
| 62000

o :._-___.;-28 500';-5_f o

Adjustmentq

1 Prov;de for bad and doubtful debts Rs 1 000 B Sl

L 2 Rebdtc on bﬂlq dxscounted RS 500

e .3 Intcrest accrucd on mvestment R% 6 100

-repare Proﬁt and Losa Account for the year ondmg 31 3 2018 and Balancc Sheet as on thd’ datc e
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: 2 W1 11,0 down i,h(, {*nizws fm rcdomptlon oi debentums under bmkmg iund method

27 Tiu, follomll@, aré 1) 10 hablhtles and as‘set‘; of the holdmg company H Ltd and 1ts bubsuimry § Ltd.__ *3.'_
: aq on 31‘“’1)@001111)(31 20]/1 PN R R e . T

Liabiliies HLd Rs. S.s;i??.sif?-Rfs;:_i ‘ Assets i Lths | SLed.Rs.

Shme (Japﬁ,é L . :  -'Sundry Ass(,tcs 2,60,{)00 2 40 OOO

H.E::';.K'._‘hmes oi Rfs '10 each 4 00 OOO--' :'Investmenm

80,000' |

.';thi and Loqq AccounL __: 0 _'20 000 'hares n 3,00,000 o

. ;(I(‘l'l()lcl} Ref;mve . 0’000 : 0]

_G__k:ll___lefl:t-L_lab_l_l_i.__  b 40 000_-7

5, 60 000_’. 12,40,000 1 0 | 240000 |

: 'I“I '.LLd acqulred Lh@ shar(," o.f S Ltd _0 1‘% De(,e1nber201 PreparetheConsohdated S

alah ce Sh@ct

(2 X 10: '26 markS) o




